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PERFORMANCE OF MANDATORY PENSION FUNDS, VOLUNTARY PENSION FUNDS,  UNEMPLOYMENT FUNDS, PAY AS YOU GO REGIME AND ADMINISTRATOR OF PROFESSIONAL RISKS OF THE ISS, DECEMBER 2007
1.  MANDATORY PENSION FUNDS

1.1 RETURN
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The accumulated return of mandatory pension funds during the last three years, period that is considered for the calculation of the minimum return, was in average 12.02% annual effective, which equals to a real return of 6.68% and is higher than the demanded minimum return in 3.46 percent. Individually, the funds reached returns that go from 10.99% to 13.41% (graphics 1 and 2).

(*)  Weighed by the equity’s daily average balance 

[image: image79.emf]GRAPH 1.

MANDATORY PENSION FUNDS' RETURN

DEC.31th/04 TO DEC.31th/07

12.02%

8.56%

13.41%

12.27% 12.20%

11.65%

11.38%

10.99%

8.00%

6.92%

6.85%

6.33%

6.07%

5.70%

6.68%

3.38%

0.00%

2.00%

4.00%

6.00%

8.00%

10.00%

12.00%

14.00%

16.00%

PROTECCION

SKANDIA

SANTANDER

PORVENIR

COLFONDOS

HORIZONTE

AVERAGE

(*)

MINIMUN

RETURN

NOMINAL RETURN

REAL RETURN

 


During the last five years, mandatory pension funds obtained an average return of 13.58%, which equals to a real return of 7.76%, whereas the average return from the beginning of operations on December the 31st, 2007 was 16.27% annual effective, which is equal, in real terms, to 5.27% (graph 3).
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GRAPH 3.


(*)  Weighed by the equity’s daily average balance 

 (1)  May 1994, excepting Skandia that began in March 1995

1.2 RETURN AND VOLATILITY
1.2.1 MONTHLY RETURN AND VOLATILITY
The monthly average return of Mandatory Pension Funds during the last thirty-six months was between 11.54% and 14,14% (annual effective rate), with an annualized volatility of 6,15% and 7,10%, respectively. The return and volatility of each one of those funds are shown in graph 4.
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1.2.2 VOLATILITY AND ACCUMULATED RETURN
The accumulated average return of Mandatory Pension Funds during the last thirty-six months, was between 10.99% and 13.41% (annual effective rate), with annualized volatilities of 2,15% and 3,09%, respectively. The return and volatility of each one of those funds are shown in graph 5.
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1.3 VALUE OF THE FUNDS

The value of mandatory pension funds reached as of December 31th, 2007 the amount of USD 25.372 millions, USD 865 millions more than the value registered as of November 30st, in other words, 3.5%. Regarding the same month in 2006, the funds have had an increase of 31.1%, which is equal to 6,025 US million dollars (graph 6 and 7, Chart 1.1).
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1.4 AFFILIATES
The number of affiliates with the individual savings with solidarity regime as of the 31th day of December 2007 was 7.814.535, with an increase of 0.4%, that is, 30.260 more individuals affiliated than the ones reported as of November 30st 2007.  Regarding the same month in 2006, the funds have had an increase of 11.5%, which is equal to 804.248 affiliates (Graph 8).
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55.1% of the mandatory pension funds’ total members are active, in other words, 4.304.344; and 44.9%, which equals to 3.510.191 are inactive. Those inactive members are those who have not made any quotations in at least the last six months (graph 9).
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54.9% of the Individual Savings Regime’s total members belongs to non-quoting members, which is equal to 4.292.479 people; and 45.1%, that is 3.522.056 people, are quoting members (graph 10). The non-quoting members are those who are affiliated but are not pensioned yet and that, for some reason, did not make the mandatory payment for the reported moth.
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83.3% of the total number of the people affiliated with the mandatory pension funds, earn an income of less than two minimum wages, 10.7% earn an income between two and four minimum wages and 6% earn more than four minimum wages.

56% of the affiliates are between 15 and 34 years old, where 55.5% of them are men and 44.5% women.
95.4% of the affiliated people with the system correspond to workers under contract and 4.6% to independent workers. 

When talking about the origin of the affiliates, it is important to say that 59.7% belongs to the people who are affiliated to the system, 28.1% come from the Instituto de Seguros Sociales” (“ISS”), 11.7% from transfers between AFPs and 0.5% come from the Government social security funds (Chart 1.2).

1.5 PENSIONERS

As of December 31th 2007, the Individual Savings with Solidarity Regime has 26.032 pensioners, 15.339 for survival, 5.857 for invalidity and 4.836 for old age retirement (graph 11).

52.4% of the pensioners, that is 13.643, have chosen the modality of programmed retirement pension; 47.6%, 12.388 pensioners, the immediate life rent and 1 pensioner elected the programmed retirement with deferred life rent (Chart 1.3).
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1.6 INVESTMENT PORTFOLIO

As of December 31th 2007, the Mandatory Pension Funds portfolio’s value reached USD$25,370 thousand millions, showing an increase of 3.7% in comparison to the end of the previous month, when it was USD$24,459 thousand millions.

At the end as of December 2007, 68.3% of the above mentioned funds’ portfolio, that is USD$17,319 million belongs to fixed income investments; 29.7%, USD$ 7,536 million, to investments in equity; 1.6%, USD$ 418 million, to overnight deposits and 0.4%, USD$ 96 million, to net position in derivatives (rights minus obligations) (Graph 12 and Chart 1.4).
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Investment in public debt continues being the most significant one of these funds. As of December 31th 2007, these investments represented 44.1% of the portfolio’s total value (national debt represents the 40.5%, external national debt 1.5% and territorial organizations and decentralized entities 2.2%), followed by the securities issued by institutions supervised by other regulatory authorities with 24%, securities issued by the Institutions supervised by the Financial Superintendency which had a participation of 16.5% and  the external investments with a participation a 12% (Graph 13). 
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(1) Others: Derivatives net position
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The 75.7% of the portfolio mentioned before is denominated in Colombian pesos, 13.3% in UVR, 9.7% in US Dollar, 1.2% in euros and the remaining 0.1% in British Pound and Yen.  (Graph 14).  
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Regarding the foreign currency position, it is observed that 50.1% is covered from the exchange rate fluctuation risk. The uncovered part represents the 5.5% of the funds’ total value (Graph 15 and Chart 4).
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On the other hand, 27.8% of the portfolio is invested in fixed income securities issued in Colombian pesos, 22.3% of the portfolio is invested in stocks, 15.9% is linked to CPI issues, 13.3% is invested in fixed income linked to UVR, 7.4% in Shares (Derived from securitization processes, Mutual Funds, Unit trust funds and Index Fund), 6.6% is linked to the DTF, 3.1% is invested in fixed income denominated in US Dollar, 1.6% in Overnight Deposits and the rest (1.9%) are securities linked to, CPI middle income, Libor, British Pound, fixed income in Euro, floating UVR and net position in derivatives.  (Graph 16 and Chart 1.5).
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Regarding the classification of the portfolio by credit risk, it is remarkable that 42.8% are securities issued by the Nation, 31.3% are investments that do not require qualification, 18.6% are investments with AAA qualification, 3.7% with AA+, and the rest (3.5%) belongs to securities with AA, AA-, A+, A, A-, 1+, BBB+, BBB, BBB-, retired qualification and securities issued by Fogafin (Graph17)
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Note: Not including the derivatives net position and Overnight Deposits.

Finally, it is worth to point out that 1.6% of the fixed income portfolio has a remaining maturity of 180 days, 1.3% between 181 and 360 days, 7.1% between 361 and 720 days, 18% between 721 and 1080 days, 8.7% between 1081 and 1440 days, 9.7% between 1441 and 1800 days, 3.1% between 1801 and 2160 days, 30.1% between 2161 and 2880 days, 3.7% between 2881 and 3600 days and 16.6% has a maturity superior to 10 years (Graph 18 and Chart 1.6).
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2.  VOLUNTARY PENSIONS FUNDS

2.1 VALUE OF THE FUNDS

The total value of the voluntary pension funds administrated by pension fund administrator societies, fiduciary societies and insurance agencies, as of December 31th 2007 reached the value of USD 3.506 millions, 5.4% more than the value registered as of November 30st 2007. (Graph 19).
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2.2 AFFILIATED 

The number of affiliates with the voluntary pensions funds administrated by pension fund administrator societies, fiduciary societies and insurance agencies as of December 31th 2007 was 496.985, showing an increase of 1.289 members, compared to the number reported on the final day of the previous month (graph 20).
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48.3% of the affiliates earn an income of less than two minimum wages, 9.2% have an income between two and four minimum wages and 42.5% earn more than four minimum wages.

66.5% of the affiliated people are between 30 and 54 years old, where, 51% are men and 49% women.
72.2% of the affiliates with the system belongs to workers under contract and 27.8% to independent workers. 
2.3 INVESTMENT PORTFOLIO

As of December 31th 2007, the portfolio’s value of the voluntary pensions funds managed by the pensions funds and unemployment funds managers, fiduciary entities and insurance companies reached USD$ 3,530 million, showing an increase of 5.7% compared to the end of the previous month, when it was  USD$ 3,340 million.
At the end as of December 2007, 55.8% of these funds’ portfolios, USD$1,971 million belong to fixed income investments; 23.2%, USD$ 821 million to investments in equity, 19.3%, $681 million dollars to overnight deposits, 1.1%, $40 million dollars to net position in derivatives and 0.5%, $17 million dollars to operations report active. (Graph 21 and Chart 2.1).
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The securities issued by Institutions supervised by the Financial Superintendency are the most significant investments of these funds. As of December 31th 2007, these investments represented 31.5%, followed by the overnight deposits with 19.3%, the external investments represent 18.2%, Debt public investment with 14.3% (national debt represents 11.3%, external national debt 0.8% and territorial organizations and decentralized entities 2.1%). (Graph 22 and Chart 2.1).
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(1) Fogafin, external national debt and operations report active
82.2% of the above mentioned portfolio is denominated in Colombian pesos, 13.8% in US Dollars, 2.6% in UVR, 1.2% in Euros and the remaining 0.2% in British pound and Yen (Graph 23).
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(1) British pound and Yen

Concerning to foreign currency position, it is observed that 36.2% is covered from the exchange rate fluctuation risk. The uncovered part represents 9.7% of the funds’ total value (Chart 4). 

On the one hand, 22.2% of the portfolio is invested in fixed income securities denominated in Colombian pesos, 19.3% in overnight deposits, 11.9% is linked to the DTF, 11% in Shares (Derived from securitization processes, Mutual Funds, unit trust funds and Indexed Funds), 12.2% of the portfolio is invested in stocks,  9.5% is linked to CPI,  3.8% is invested in fixed income denominated in US Dollar, 2.7% in Libor, 2.6% in fixed income investments linked to UVR, and the rest (4.9%) are fixed income securities denominated in Euro, net position in derivatives and operations de report actives.(Graph 24 and  Chart 2.2).
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On the other hand, 33.8% of the fixed income securities’ portfolio has a remaining maturity of 180 days, 8.4% between 181 and 360 days, 15.9% between 361 and 720 days, 12.4% between 721 and 1080 days, 8.8% between 1081 and 1440 days, 7.3% between 1441 and 1800 days, 2.2% between 1801 and 2160 days, 4.9% between 2161 and 2880 days, 3.3% between 2881 and 3600 days and 3.2% has a remaining maturity superior to 10 years (Graph 25 and Chart 2.3).
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3.  UNEMPLOYMENT FUNDS

3.1 RETURN 
Between December 31th 2005 and December 31th 2007, the funds had an average return of 2.44% annual effective, which equals to a real return of -2.56%. It is noteworthy to emphasize that these returns oscillated between 1.35% and 4.34% (graph 26).

[image: image35.emf]GRÁFICO 26.

FUNDS' RETURN DEC.31th/05 TO DEC.31th/07

2.44%

0.80%-

4.34%

3.40%

3.15%

2.16%

1.69%

1.35%

1.61%

-

1.84%

-

2.79%

-

3.23%

-

2.52%

- 0.71%

-

3.56%

-

-6.00%

-4.00%

-2.00%

0.00%

2.00%

4.00%

6.00%

SKANDIA

SANTANDER

PORVENIR

PROTECCION

COLFONDOS

HORIZONTE PROMEDIO (*)

MINIMUM

RETURN

NOMINAL RETURN REAL RETURN


(*)  Weighed by equity’s average daily balance 
The mandatory minimum return certified by the Financial Superintendency for the above mentioned period was -0.80% annual effective. In average, the funds had a higher return in 3.24 percentage points.
3.2. RETURN AND VOLATILITY 

3.2.1 MONTHLY RETURN AND VOLATILITY
The monthly average return of the unemployment funds during the last twenty-four months, was between 1,96% and 5,05% (annual effective), with annualized volatilities of 4,45% and 4.07% respectively. The return and volatility for each one of those funds are shown in graph 27. 
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3.2.2 ACCUMULATED RETURN AND VOLATILITY
The accumulated average return of the unemployment funds during the last twenty-four months, was between the 1.35% and 4,34% (annual effective), with annualized volatility of 3,74% and 5.04%, respectively. The average return and volatility for each one of those funds are shown in graph 28.
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(*) It belongs to the accumulated return of the last 24 months
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3.3 VALUE OF THE FUNDS

As of December 31th, the funds reached the value of $1.887 millions (graphs 29 and 30). Taking into account the same month in 2006, the funds have had an increase of 12.9%, in other words, $216 millions. 
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3.4 AFFILIATES 

The number of people affiliated with the funds as of December 31th 2007 was 3.983.887, with a decrease of 0.8%, that is, 33.211 less people compared to the ones that were with the funds as of November 30st 2007. (Graph 31). Taking into account the same month in 2006, the funds have had an increase of 7.4%, in other words, 273.410 affiliates. 
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95.9% of the total members are dependent workers, 2.6% are voluntary members and 1.5% are independent workers. On the other hand, 65% of the funds’ members are men and 35% women (Chart 3.2).
3.5 INVESTMENT PORTFOLIO

As of December 31th 2007, the portfolio’s value of the unemployment funds was USD$ 1,896 million. At the end as of December 2007, 77.9% of the above mentioned funds’ portfolio, that is, USD$ 1,477 million belongs to fixed income investments; 20%, USD$ 379 million to investments in equity, 1.8%, USD$ 34 million to overnight deposits and 0.3%, 6 million to net position in derivatives (right less obligations) (Chart 3.3 and Graph31)
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The investments in public debt are the most important ones within these funds.  As of December 31th 2007, this investments represented 50.2% of the portfolio’s total value (national debt represents 42.5%, external national debt 2% and territorial organizations and their decentralized 5.7%), followed by the securities issued by the institutions supervised by the Financial Superintendency with 18.8%, the Institutions supervised by other regulatory authorities with 19.2%, and external investments with 9.5% and overnight deposits with 1.8% (Graph 32)
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74.5% of the above mentioned portfolio is denominated in Colombian pesos, 15.1% in UVR, 8.9% in US Dollar, 1.4% in euros and the rest in yen, 0.1%. (Graph 33)
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In terms of the foreign currency position, it is observed that 55.8% is covered from the exchange rate fluctuation risk and the uncovered part represents 4.5% of the funds’ total value (Graph 34 and Chart 4)
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On the other hand, 29% of the portfolio is invested in fixed income issues denominated in Colombian pesos, 23% is linked to CPI, 15.1% is invested in fixed income linked to UVR, 12.2% of the portfolio is invested in stocks, 7.8% in Shares (Derived from securitization processes, Mutual Funds, unit trust funds, and Indexed Funds), 7.4% linked to DTF, 1.8% in Overnight deposits, 1.8% in fixed income denominated in US Dollar and the remaining 1.9% are securities denominated Libor, fixed income issues denominated in Euros, and net position in derivatives. (Graph 35 and Chart 3.4)
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In terms of the portfolio’s classification by credit risk, it is observed that 44.7% are securities issued by the Nation, 23.6% of the investments have a AAA qualification, 22.3% are investments that do not require qualification, 7.8% has a AA+ qualification and 1.6% belong to securities issued by Fogafin, with qualification AA, AA-, A+, A, 1+, BBB, BBB- and retired qualification (Graph 36)
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Finally, it is important to mention that 3.9% of the fixed income portfolio has a remaining maturity of 180 days, 1.9% between 181 and 360 days, 9.1% between 361 and 720 days, 27.4% between 721 and 1,080 days, 8.6% between 1,081 and 1,440 days, 10.2% between 1,441 and 1800 days, 5.2% between 1801 and 2,160 days, 23.1% between 2,161 and 2,880 days, 5.2% between 2881 and 3.600 days and 5.4% has a remaining maturity of 10 years or higher (Graph 37 and Chart 3.5).
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4. PAY AS YOU GO REGIME

4.1 PENSION RESERVE FUND´S EQUITY

Pay as you go pension reserve fund’s equity at the end of the month of December 2007 reported a balance of USD 1.316,6 million dollars, a superior value in USD 50,4 million dollars related to the one registered in November of 2007, which is equal to an increase of 3,98% (graph 38). The total of reserves as of December 31, 2007 is distributed as follows: Retirement Age, USD 1.229,5 million dollars, Invalidity, USD 9,4 million dollars and Survival, USD 77,7 million dollars (chart 5).
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4.2 AFFILIATES 

According to the data sent by the administrator entities of the above mentioned regime, for October and November 2007, the total number of affiliates was 6.111.816 and 6.116.084, respectively, which equals to an increase of 4.268 affiliates, representing 0,07%.
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(1) “CAJANAL”´s data is included taking into account preliminary information

(2) “FONPRECON”´s data is in process of evaluation which is composed as follows: In October 2007, 115 belonged to Law 4th of 1992 (Members of the “Congreso de la República”) and 608 to Law 100 of 1993 (Administrative Personal of the “Congreso de la República” and “Fondo de Previsión Social”); in November 2007 the distribution was: 114 and 609, respectively.
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The total amount of quotations in November 2007 was USD 115,560 thousand dollars. The variations by gender of the total of affiliates between the months of October and November in 2007 are these ones: (See the details by each Administrator as it’s shown in chart 6).
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In November of 2007, 37,3% of the total of affiliates with the “ISS”, are active, that represents, 2.255.714 and 62,7%, which is equal to 3.795.164, are inactive. Inactive affiliates are those ones who did not make the obligatory payment in at least the last six months.

31% of the total of affiliates for each of the administrators of the Pay As You Go Regime in November 2007, without including “CAJANAL” and “FONPRECON” belongs to people who quote, representing 1.858.874; and 69% belongs to people who do not quote, representing 4.196.487. It is noteworthy to clarify that people who do not quote are those affiliates and not-pensioners who for some reason did not do the mandatory payment during the reported month (graph 40).
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4.3 PENSIONERS

The number of pensioners that were reported by each administrator in November  2007 was 993.687, which represents an increase of 7.256 pensioners in comparison to October 2007, representing 0,74% (graph 41). 731.762 out of this total belong to Old Age Pension, 38.883 to Invalidity and 223.042 to Survival (chart 7). Regarding the number of pensioners by gender, 583.642 are men and 410.045 are women (graph 42).

According to the article 33 of the Law 100/93, which was modified by the article 9° of the Law 797 of 2003, in the Pay As You Go Regime, the age of retirement for the men is 60 years and they must have 1.125 weeks of contribution at the desired retirement time, whereas for the women, their mandatory age of the retirement is 55 years but the time of contribution continues being equal, meaning 1.125 weeks for them, as well.
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(1) 22.619 of the pensioners reported by Caprecom as of November 30th, 2007: 13.640 are pensioners before the Law 100/93 came into force; 8.781 are pensioners after the Law 100/93 came into force and in that event the entity is responsible for the payment of that people’s pension, FONCAP and others; 150 in the Advance Plan of Pensions (PAP) which is in charge of the employer.

 (2) 2.065 of the pensioners reported by “FONPRECON”, 810 are under the Law 4th of 1992 (Ex-members of the “Congreso de la República”) and 1.244 are under the Law 100 of 1993 (Administrative Personal of the “Congreso de la República” and of the “Fondo de Previsión Social”). 
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Source: Supervised Entities

According to the administrators’ report, the monthly salary value of pensioners for November 2007 was 767.637,1 thousand dollars (graph 43). USD$663.850,2 thousand of this total belong to Old Age Pension, USD$28.328,4 thousand to Invalidity and USD$75.458,5  to Survival (chart 7).
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(1) In November 2007 "CAPRECOM" reported USD 42.581,7 thousand dollars as it follows: (a) USD 22.623,4 thousand dollars – It’s the value of the participation of the organization in which the pensioners were affiliated, the participation that is in charge of the communications sector and the participation that does not belong to the sector, by pensions recognized before the Law 100 of 1993 came into force, in comparison to the payments that were not made; 

    (b) USD 19.651,4 thousand dollars – It’s the value of the organization’s participation in which the pensioners were affiliated, the participation that is in charge of the communications sector, the participation in charge of the FONCAP and the participation that does not belong to the sector, by pensions recognized after the Law 100 of 1993 came into force, in comparison to the payments that were made;

     (c) USD 306,9 thousand dollars – It’s the value of the pension that according to the Advance Plans of Pensions (PAP) is totally paid by the employer, until the affiliate fulfills the general requirements established in the current norms which determine that the employer continues quoting to the FONCAP.  (Numbers in evaluation)

(2) USD 6.401,5 thousand dollars reported by “FONPRECON” are distributed as follows: USD 5.200,9 thousand dollars belong to the pensioners covered under the Law 4th of 1992 (Ex-members of the “Congreso de la República”) and USD 1.200,6 thousand dollars belong to the pensioners covered under the Law 100 of 1993 (Administrative Personal of the “Congreso de la República” and of the “Fondo de Previsión Social”).  

** The "ISS", "Caprecom" and "Pensiones Antioquia" include the additional monthly payment for December 2007.
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Source: Supervised Entities

** They include the additional monthly payment

The arithmetic average for this Regime’s pension payment in November 2007 was USD 772,5 dollars, more than 56,34% compared to last month’s pension payment (graph 44).  
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** The "ISS", "Caprecom" and "Pensiones Antioquia", they include the additional monthly payment of December/07.
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Source: Supervised Entities

** They include the additional monthly payment

4.4 INVESTMENT PORTFOLIO   

The balances of the pensional reserve funds’ investment portfolios in December 2007 (having in mind what is established by the Law 490/1998 and in the statutory Decree 1404/1999 (July 28th 1999), “CAJANAL” transferred its reserves to “FOPEP” and therefore does not present a balance; and in the case of the “Instituto de Seguros Sociales” – “ISS” – the resources which are part of the Subsidiary Regime) are included, representing a value of USD 1.131,6 million dollars compared to USD 1.072,2 million dollars reported in November 2007, showing an increase of USD 59,4 million dollars which is equal to 5,54% (graph 45). The total of investments in December of 2007 is distributed for each pensional modality as follows: Retirement age USD 1.049,6 million dollars, Invalidity USD 12,2 million dollars and Survival USD 69,8  million dollars (chart 8).
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Source: Supervised Entities

In December 2007, 91,8% of the portfolos were invested in TES, the remaining 8,2% were represented by other bonds different to Nation bonds contained in the funds administrated by “CAXDAC”.

“CAXDAC”’s investment portfolio is different to other pay as you go reserve funds, due to the fact that this entity, in investment matters, is ruled by the norms issued by the Financial Superintendency for Private Pension Fund Administrators and its classification in December of 2007 is the following one: 
The investments’ portfolio value of Retirement age’s reserves, Invalidity and Survival of CAXDAC as of December 31, 2007 was USD 164,0 million dollars, increasing the value registered at the end of the previous month in 2,3%, date in which it was USD 160,3 million dollars.

At the end of December 2007, 84,81% of the above mentioned reserves, that is, USD 139.079 thousand dollars belong to investments in fixed income; 13,88%, USD 22.758 thousand dollars belong to changeable income investments; 1,10%, USD 1.808 thousand dollars to overnight deposits; and -0,20%, USD 335 thousand dollars, to net position in derivatives (rights minus obligations) (graph 46). 
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In December of 2007, the most significant investments were represented in 27,86% of the portfolio’s total value by securities issued by institutions supervised by other regulatory authorities; then come the securities issued by the nation (internal national debt) with a representation of 24.79%; securities issued by entities supervised by the Financial Superintendency with 13,86%; securities issued by external entities with 13,80%; External public debt with 11,11%; securities issued by territorial organizations and decentralized entities had a participation of 7,26%, and other investments had a participation of 1,31% (graph 47).
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CAXDAC - PORTFOLIO CLASSIFICATION IN TYPE OF ISSUER 
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(1) Overnight deposits and net position in derivatives (rights minus obligations)

5. ISS´s PROFFESIONAL RISKS ADMINISTRATOR

5.1 RESERVES FOR PROFESSIONAL RISKS

With the Law 776 of 2002 coming into force, in the 1° article, and according to the instruction of the External Circular 044 of the Financial Superintendency, the “Instituto de Seguros Sociales” (“ISS”) adopted the technical reserves regime for the life insurance companies that administrate the professional risks sector; and as a result, during the last semester, the “ISS” presents in its financial statements the amount of each of the following reserves: (Graph 48).
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5.2 EMPLOYERS AND AFFILIATE EMPLOYEES 

The employees affiliated with the ISS´s professional risk insurance company (ARP) during last year (between November 2006 and November 2007) report an increase of 6,34%, being in the first period 283.057 affiliates and being 301.009 in November 2007. The affiliated workers during the same period increased in 10,46%, being  1.555.476 in November 2006 and 1.718.175 in the above mentioned period. For the months of October and November 2007, the number of affiliated employers increased in 3.012, which equals to 1,01%, and the affiliated workers increased in 34.320, which is equal to 2,04% (graph 49). The ARP quotations in November 2007 was USD 10,1 million dollars.
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5.3 PENSIONERS 

In November 2007, 11.034 of the 23.126 pensioners reported by the ISS´s ARP belong to survival pension and 12.092 to invalidity pension. During last year, the number of pensioners for survival displayed an increase of 3,10%, regarding invalidity an increase of 0,54% and taking into account the total of pensioners, an increase of 1,75%. For the months of October and November 2007 the data of pensioners regarding survival and the total system displayed an increase of 19 and 7 persons respectively which represents 0,17%, and 0,03%; whereas the number of pensioners to Invalidity displayed diminution of -12, representative of -0,10% (graph 50). The monthly salary value of ARP’s pensioners in November of 2007, was USD 11,2 million dollars and USD 5,7 million dollars of this total belong to survival and USD 5,5 million dollars to invalidity.
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5.4 MANDATORY QUOTATIONS AND PENSION PAYMENTS

Between the months of December 2006 and December 2007, ISS´s ARP received USD 119,4 million dollars in quotations from affiliated employers, for a monthly average of USD 9,2 million dollars. The amount paid during the same period on pension payments was USD 85,2 million dollars, for a monthly average of USD 5,7 million dollars, taking into account that the law establishes 14 annual pension payments. Financial statements and statistical reports are being evaluated and are also in depuration process in order to be adjusted according to the instructions of  the External Circular 044/2003 (graph 51). 
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